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In its July 5 issue, Granma the Cuban Communist Party's official newspaper said President George
Bush's proposal to create a hemispheric free trade zone was an attempt to cordon off the area
economically from Japan and a unified Europe. This proposal and a plan to reduce the region's debt
to the US government would "create false illusions," said Granma. According to the newspaper,
the initiative announced with great fanfare the previous week was the economic equivalent of the
19th century Monroe Doctrine, under which the US staked out the Americas as its sphere of interest
and warned other powers to keep out. The "indisputable domination of the regional market by the
United States keeps European and Japanese products from penetrating," Granma said. Granma
dismissed Washington's posture as a model of free trade. The newspaper said more than 40%
of Latin American exports to the US were restricted by licenses and quotas, while only 10% fell
under a preferred trade category. Next, Bush's proposed $300 million loan fund for governments
in the region that remove barriers to foreign investment, adopt market-oriented reforms, and
privatize lots of state-run companies was described as "ridiculous." Bush said the US would offer
to contribute $100 million to the fund and will ask Japan and the European Community to add $100
million each. According to Granma, the $300 million total is "an insignificant and absurd figure.
The newspaper added that the "proposal to open up to foreign investments is just a way to assure
a greater penetration by American multinationals." Granma estimated the region's debt as of yearend 1989 at $434 billion, and that governments owed Washington $12 billion. Bush's proposal to
forgive $7 billion is equivalent to only 2.8% of the total debt.
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